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You have successfully completed IGCSE Economics, and this is an excellent foundation for
the next stage of your learning. AS Economics will build on what you already know, but it will
also challenge you to think more deeply and critically about how economies work in the real
world. 
 
At IGCSE, you learned key ideas such as demand and supply, GDP, and government
intervention. At AS level, you will build on this knowledge by analysing real-world situations,
interpreting data, and forming balanced judgements.
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W E L C O M E  T O  A S  E C O N O M I C S  

This booklet is designed to help you: 

Refresh key knowledge  
Understand what will change at AS  
Prepare for the level of thinking expected 



At AS level, Economics is divided into two main areas: 
 
Microeconomics – Individual Decisions 
Microeconomics focuses on how individuals and businesses make
decisions. You will deepen your understanding of: 

Demand and supply  
Elasticity  
Market failure  
Government intervention  

At AS, you will go beyond definitions and begin to explain why and how
decisions impact the wider economy. 
 
 Macroeconomics – The Bigger Picture 
Macroeconomics focuses on the performance of entire economies. You
will explore: 

Economic growth (measured using GDP)  
Inflation and cost of living  
Unemployment and job markets  
Government policies  

For example, you may analyse why the UAE economy grows at different
rates each year and how this affects people’s lives

 WHAT WILL YOU STUDY IN AS
ECONOMICS? 

just a few things to remember



How is AS Accounting Different from
IGCSE?

HOW IS AS ECONOMICS
DIFFERENT FROM IGCSE? 

One of the biggest changes you will notice is the level of thinking
required. 
At IGCSE, you were often asked to describe or explain. At AS, you will
be expected to: 

Analyse causes and consequences  
Interpret data and trends  
Evaluate different viewpoints  

For example: 
IGCSE: 

GDP growth creates jobs.” 
AS: 

“GDP growth increases output, which raises demand for labour
and creates employment. However, this depends on the type of
growth and whether it is labour-intensive.”

   
You will also use more real-world data and examples in your answers.



These are non-negotiable foundations from IGCSE. 

 MICROECONOMICS FOUNDATIONS 
 
The Economic Problem 

Scarcity - Unlimited wants, limited resources  
Opportunity Cost = next best alternative foregone  

Demand & Supply 
Demand = willingness + ability to buy  
Law of demand (inverse relationship)  
Supply = willingness + ability to produce  
Law of supply (direct relationship)  

Equilibrium 
Where demand = supply  
Disequilibrium:  
Excess demand → price rises  
Excess supply → price falls  

Elasticity 
You MUST be confident with: 

PED (Price Elasticity of Demand)  
PES (Price Elasticity of Supply)  
YED (Income Elasticity of Demand)  

KEY PRIOR KNOWLEDGE 



Elasticity 
You MUST be confident with: 

PED (Price Elasticity of Demand)  
PES (Price Elasticity of Supply)  
YED (Income Elasticity of Demand)  

MACROECONOMICS FOUNDATIONS 
GDP & Growth 

GDP = total output of an economy  
Real vs Nominal GDP  
GDP per capita = living standards  

Inflation 
Sustained rise in price level  
Measured using CPI  

Unemployment 
Types: 

Frictional  
Structural  
Cyclical  

Government Policies 
Fiscal policy (tax & spending)  
Monetary policy (interest rates) 



1. DEPTH OF CONTENT 
At IGCSE: 

“Define demand”  
At AS: 
Explain demand using:  

Utility theory  
Behavioural economics  
Real-world context  

AS Level builds on models and assumptions. 
 
 2. DIAGRAM EXPECTATIONS 
IGCSE: 

Draw basic diagrams  
AS Level: 

Draw + explain + evaluate  
Example: 

Externalities must include - MPC, MSC, MPB, MSB 

BRIDGING THE GAP
(IGCSE - AS LEVEL) 



3. MATHEMATICAL SKILLS 
AS requires: 

Elasticity calculations  
Multiplier formula  
Index numbers (inflation)  
Percentages & interpretation  

Quantitative skills are embedded across AS units  
 
4. ESSAY WRITING 
IGCSE: 

Short explanations  
AS: 

20-mark essays:  
Knowledge  
Application  
Analysis  
Evaluation 



You MUST be fluent in these: 
Micro Terms 

Utility  
Marginal analysis  
Consumer surplus  
Producer surplus  
External cost / benefit  
Social cost / benefit  

 
Macro Terms 

Aggregate Demand (AD = C + I + G + X – M)  
Aggregate Supply (AS)  
Multiplier  
Output gap  
Inflationary pressure  

Key Exam Words 
Analyse - Explain chains of reasoning  
Evaluate - Give judgement (It depends…)  
Assess -  Balanced argument 

KEY AS-LEVEL VOCABULARY 



Example (AS-Level 20 mark question) 
Question: Evaluate the use of indirect taxes to reduce pollution. 
Structure: 

Define indirect tax  
Explain how it reduces consumption  
Diagram (negative externality)  
Pros:  

Reduces overconsption  
Raises revenue  

Cons:  
Inelastic demand → ineffective  
Regressive  

Conclusion:  
Depends on elasticity 



More analysis + evaluation  
Greater mathematical application  
Strong focus on real-world economic thinking  
Extended essay writing (20-mark answers 

 
At AS Level, you are expected to: 

Think like an economist  
Apply theory to unfamiliar contexts  
Use diagrams confidently  
Evaluate using “It depends…” 

MOVING FROM IGCSE TO 
AS ECONOMICS 



A good preparation routine is simple and consistent. Spend time
reviewing your IGCSE core concepts so that demand, supply, elasticity,
market failure, inflation, unemployment and growth feel secure. Then
begin reading or watching short economics news summaries a few
times each week. When you come across a news story, try to link it to a
concept you already know. 

For example, if you read about rising fuel prices, think about supply
shocks and inflation. If you read about a central bank cutting interest
rates, think about aggregate demand and economic growth. If you read
about a government increasing taxes on cigarettes, think about negative
externalities and indirect taxation. 

You should also begin researching a few countries. Choose a mixture of
developed and developing economies. Find out what their main
macroeconomic problems are and what policies they have used
recently. Do not worry about becoming an expert. The aim is simply to
begin noticing how economics operates differently in different contexts. 

HOW TO PREPARE OVER THE
SUMMER 



1.Tutor2u Economics :
https://www.youtube.com/@tutor2u 

2.EconplusDal: 
https://www.youtube.com/@EconplusDal 

3.CrashCourse Economics:
 https://www.youtube.com/@crashcourse 

4.Past exam papers: 
Link to exam papers 

5.Free Certificate courses:  
Principles of economics Intro 
Basic economics 

INDEPENDENT LEARNING
RESOURCES 

https://www.youtube.com/@tutor2u
https://www.youtube.com/@EconplusDal
https://www.youtube.com/@crashcourse
https://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/economics-2018.coursematerials.html#filterQuery=category:Pearson-UK:Category%2FExam-materials
https://www.coursera.org/learn/principles-of-economics-intro
https://www.coursera.org/learn/basics-economics


FINAL MESSAGE TO
STUDENTS 

AS Economics is challenging, but it is also one of the most
interesting and useful subjects you can study. It helps you
understand the world, make sense of the news and think critically
about the decisions governments and businesses make. 

The best preparation is to arrive with secure foundations, a curious
mindset and a willingness to engage with the real world. Read,
question, investigate and connect what you learn to what is
happening around you. That is how you begin to think like an
economist. 



THANK YOU!
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